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The story of the first half of 2025 can be summed up 
pretty easily with the chart to the right. The year 
started off on a strong note with a 4.6% gain through 
mid-February. However, in the back half of February 
into March, there was increasing concern over 
Trump’s upcoming tariff policies which caused the 
market to sell off. Then, on April 2nd, aka “Liberation 
Day”, Trump announced tariffs of 10 to 60%+ on 
trading partners. The market plunged 12.6% from April 
2nd to April 7th, eventually hitting a 19.6% total decline 
at its April low. The sharp sell-off prompted Trump & 
Co to announce a 90-day pause on Liberation Day 
tariff rates and the market began to recover.  

As the second quarter played out, the White House 
announced trade deals with Vietnam, the UK, Indonesia, and most importantly, the framework for a trade deal with China. From the April 7th 

low, the S&P 500 rallied more than 20%, eventually breaking out to a new all-time high. The deadline to either cut a new trade deal with the 
US or face Liberation Day tariff rates was moved to August 1st, so negativity on the trade front was pushed out further. Positively, inflation has 
not increased due to tariffs, and US economic growth remains strong with estimates for the second quarter GDP at +2.6%. Unemployment 
remains low around 4.1%, and the Artificial Intelligence build-out continues.  

There are still some risks to watch out for. As we have seen, the President likes to change his mind, and when markets get close to all-time 
highs, he has some leeway with markets to ratchet up trade negotiations that can cause stock market volatility. If Liberation Day tariff rates 
go into effect (due to a failure to reach lower tariff rates through negotiation), inflation pressures may resurface causing the Fed to postpone 
interest rate cuts. Another concern is stretched stock market valuations. On a market-cap weighted basis, the S&P 500 price-earnings (P/E) 
ratio is above its longer-term average, albeit the equal weighted S&P 500 PE ratio is only mildly above its LT average.  

Net-net: despite the uncertainty surrounding tariff rates, the weight of the evidence of our macro models and indicators remains bullish and 
we continue to expect a good year for investors … Stay the Course.  
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During the second quarter of 2025 the S&P 500 declined 19.6% on a closing 
basis, very close to the 20% threshold that typically defines a bear market. 
But it also managed to fully recover those losses by quarter’s end. As shown 
in the table on the right, when the S&P 500 has rallied 20%+ in 2 months or 
less, it has gone on to gain over 23% on average over the next year with every 
instance posting positive returns. 

On the left is the Ned Davis Research (NDR) Cycle Composite 
for 2025. The blue line is the Cycle Composite based on one-
year seasonality, the four-year Presidential Cycle and the 10-
year decennial cycle. The orange line is how the S&P 500 has 
traded thus far in 2025. While Q1’25 showed greater volatility 
than projected by the Cycle Composite, the S&P 500 has re-
aligned with this year’s predicted path. Should it continue to 
track the Cycle Composite, some bumps would be expected 
later this summer, but the year would finish on a strong note. 

Of course, we will continue to follow the objective indicators in our macro models to guide our investment decision-
making, but Cycle Composite is interesting to be aware of since it has tracked some years well and identified major intra-year turning points. 

Source: Bespoke Investment Group  

Source: Ned Davis Research  
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Vineyard has also started using a new AI tool called Haystack for some interesting market perspectives. This tool takes the recent price 
action of an exchange traded fund (ETF) and then finds historic periods of price action that are very similar. It then creates a prediction of 
future price action given what transpired from the profile of historic periods that were very similar. The orange line shown below is the most 
similar period to the past six months of 2025 price action on the S&P 500 (as captured by the S&P 500 tracking ETF, ticker: SPY). This highly 
correlated period was 1998, when the S&P 500 plunged 20% and then recovered in less than 2 months, eventually hitting all-time highs and 
finishing that year on a strong note. Another interesting parallel to 1998 is that it was in the middle of the 1995-2000 “dotcom” run-up, where 
the S&P 500 gained +215%, which has been compared to the current Artificial Intelligence (AI) technology revolution. Haystack shows that 
from this point onwards, SPY gained +25% over the next 12 months. If the Haystack 1998 trend continues to track, the current rally has a 
ways to go. 

 

 

 

 

Source: HaystackAI 
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We track stock valuations closely, especially in 
environments with higher interest rates. During 
2023 and 2024 we saw the P/E ratio of the S&P 500 
(market-cap weighted basis) increase towards 
25x, which is high vs. its 15-year average of around 
18x. The pullback in April after “Liberation Day” 
reduced the S&P 500 P/E back towards its long-
term average, but now that the index is at new 
highs it appears stretched again. While valuations 
can get more expensive, its typically only a matter 
of time before they re-set lower.  

 

 

However, if we shift our focus to the equal 
weighted S&P 500 index, rather than market cap 
weighted, valuations don’t appear as stretched. 
Currently the equal weight index trades at a 19x 
forward 12-month PE ratio, compared to an 
average of 18x. That means the cap-weighted 
index is around 28% higher than average while the 
equal weighted index is only about 5% above 
average. If stock valuations re-set lower, the 
average stock only needs a mid-single digit 
pullback to return to historic fair value. 
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The Artificial Intelligence (AI) trade is still alive and well. There have been some new IPOs that have rocketed higher, and the hyper-scalers 
continue to build out new data centers. We wanted to check in on a comparison to the dotcom run up from 1994 – 2000. The dotcom run up 
really got going after the release of Netscape in December 1994, which allowed the general public to access the internet at home. Similarly 
in 2022 ChatGPT went live to the public. The most recent data in July shows that ChatGPT now has 800 million weekly active users, up from 
200 million a year ago.  

Shown below is the Nasdaq Composite Index total return for each period. It has been just over 960 days since ChatGPT was released and 
the index has gained +96%. After the same period in the second half of the 1990’s, the index had risen +118%. In addition to the similar 
historic return patterns, it is interesting to note that if the pattern continues to track, there are smore gains to come. 
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Final Thoughts: 

Stay the Course: The solid US economic backdrop plus pro-growth, pro-business policies and AI tailwinds dovetails with positive technical 
signals to create a bullish backdrop for the stock market. We remain fully invested in our strategies, aside from raising some extra cash or 
implementing small tactical hedge positions (in hedged versions of our strategies) when short-term conditions become overbought. Our 
bias is for continued gains and a strong finish to 2025. Pullbacks should be limited to 5-10% in the second half of 2025.  

Monitor Tariff Risk: A re-escalation of trade tensions remains the principal concern for renewed downside volatility; tactical hedges or 
elevated cash holdings may be warranted as trade deals are negotiated.  

Valuation: While the market-cap weighted S&P 500 is expensive from a valuation perspective, the average S&P 500 stock is not. We 
continue to find reasonably valued companies to own and believe a valuation reset, should it occur, is more likely on the order of 5-10% vs. 
a deeper and longer decline. 

AI Trend: We continue to like high-quality AI infrastructure providers and platform companies benefiting from the build-out of new AI 
technologies. If the trend continues like it did in the late-1990’s, there is still further to go in this bull market. 

 

 

 

As always, we are available for questions or comments at vineyardglobaladvisors.com. 

Regards, 

Vineyard Global Advisors Investment Team 
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Important Information & Disclosures 
Vineyard Global Advisors LLC is a dba of the registered entity Integrated Advisors Network LLC, collectively hereinafter (“the Adviser” or “Vineyard Global Advisors” or “VGA”) was founded in 2015. The 
information provided by VGA (or any portion thereof) may not be copied or distributed without VGA’s prior written approval. All statements are current as of the date written and does not constitute an offer or 
solicitation to any person in any jurisdiction in which such offer or solicitation is not authorized or to any person to whom it would be unlawful to make such offer or solicitation. The standard fee schedules for 
VGA’s strategies are shown in the firm’s Form ADV Part 2. VGA and its affiliates do not provide tax advice. Accordingly, any discussion of U.S. tax matters contained herein (including any attachments) is 
not intended or written to be used, and cannot be used, in connection with the promotion, marketing or recommendation by anyone unaffiliated with VGA of any of the matters addressed herein or for the 
purpose of avoiding U.S. tax-related penalties. 
 
Model Performance – See Additional Strategy Specific Disclosures 
The performance information provided in this document is modeled simulated performance (“modeled performance”) produced by a model following what is believed to be a materially similar strategy as will 
be utilized by Vineyard Global Advisors. It does not represent the actual performance of any fund or account and no investor has experienced these results. Model performance represents the results of a 
model investment portfolio, and includes performance results generated by a model portfolio managed with the same investment philosophy used by the adviser for actual client accounts and consisting of 
the same securities recommended by the adviser to clients during the same time period, with variances in specific client objectives being addressed via the asset allocation process (i.e., the relative 
weighting of stocks, bonds, and cash equivalents in each account). This type of performance is hypothetical because although the model consists of the same securities held in client accounts, the asset 
allocation process results in performance results that were not actually achieved by any client. Models are often designed to represent the appropriate balance of securities for a client’s portfolio based on 
defined investment objectives and risk tolerance. Models do not reflect actual trading, and therefore, do not reflect the impact that economic and market factors including concentration, lack of liquidity or 
market disruptions, may have on investment decisions. Actual events are difficult to predict and are beyond the control of Vineyard Global Advisors. Actual events may be different, perhaps materially, from 
those assumed. The information contained herein does not purport to contain all of the information that may be required to evaluate the investment strategy and you should conduct your own independent 
analysis of the data referred to herein. The actual performance of any fund or account managed by Vineyard Global Advisors may be materially different from the modeled performance shown for a number 
of reasons including (i) differences in net asset values and expenses ratios, (ii) differences in the portfolio, fees, commissions and dividend accounting, (iii) permitted underlying securities and investment 
guidelines, (iv) different valuation methodologies and liquidity terms, and (v) changes in trading strategy over time. In particular, the modeled performance shown do not reflect any management or incentive 
fees, while any investment product offered by VGA will be subject to management fees and may be subject to incentive fees. Actual returns will be reduced by investment advisory fees and other expenses 
that may be incurred. The periodic deduction of fees produces a compounding effect on the total rate of return net of management fees. There is no certainty or representation made that any investment 
product or account’s performances will be or would have been similar to the modeled performance provided. The use of the modeled performance is provided solely for informational purposes and should not 
serve as the basis for a determination to invest in any investment product or account.  
 
Benchmarks and financial indices are shown for illustrative purposes only and are provided for the purpose of making general market data available as a point of reference only. Such benchmarks and 
financial indices are unmanaged, assume reinvestment of income, do not reflect the impact of any trading commissions and costs, management and incentive fees, and have limitations when used for 
comparison or other purposes because they, among other reasons, may have a different trading strategy, volatility, credit or other material characteristics (such as limitations on the number and types of 
securities or instruments). No representation is made that any benchmark or index is an appropriate measure of comparison. 
 
The performance figures reflect the following assumptions, the deduction of advisory fees at the rate of 0.75% annually. The figures assumed that dividends and other income were reinvested.  
 
Back Tested Results 
Any back-tested results based on simulated or hypothetical performance have certain inherent limitations. Unlike the results shown in an actual performance record, these results do not represent actual 
trading. Also, because these trades have not actually been executed, these results may have under-or over-compensated for the impact, if any, of certain market factors, such as lack of liquidity. Simulated 
or hypothetical trading programs in general are also subject to the fact that they are designed with the benefit of hindsight. No representation is being made that any account will or is likely to achieve profits 
or losses similar to these being shown. 
 
Any case studies are intended to illustrate products and services available through VGA. They do not necessarily represent the experience of other clients nor do they indicate future performance. 
 
Research/Outlook Disclosure: 
This information was produced by and the opinions expressed are those of VGA as of the date of writing and are subject to change. Any research is based on VGA proprietary research and analysis of 
global markets and investing. The information and/or analysis presented have been compiled or arrived at from sources believed to be reliable, however VGA does not make any representation as their 
accuracy or completeness and does not accept liability for any loss arising from the use hereof. Some internally generated information may be considered theoretical in nature and is subject to inherent 
limitations associated therein. There are no material changes to the conditions, objectives or investment strategies of the model portfolios for the period portrayed. Any sectors or allocations referenced 
may or may not be represented in portfolios of clients of VGA, and do not represent all of the securities purchased, sold or recommended for client accounts. 
Due to differences in actual account allocations, account opening date, timing of cash flow in or out of the account, rebalancing frequency, and various other transaction-based or market factors, a client’s 
actual return may be materially different than those portrayed in the model results. The reader should not assume that any investments in sectors and markets identified or described were or will be 
profitable. 
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Investing entails risks, including possible loss of principal. The use of tools cannot guarantee performance. Past performance is no guarantee of future results. The information provided may contain 
projections or other forward-looking statements regarding future events, targets or expectations, and is only current as of the date indicated. There is no assurance that such events or targets will be 
achieved, and may be significantly different than that shown here. The information presented, including statements concerning financial market trends, is based on current market conditions, which will 
fluctuate and may be superseded by subsequent market events or for other reasons. 
 
Market indexes are included in this report only as context reflecting general market results during the period. VGA may trade in securities that are not represented by such market indexes and may have 
concentrations in a number of securities and in asset classes not included in such indexes. Accordingly, no representations are made that the performance or volatility of the model allocations will track or 
reflect any particular index. Market index performance calculations are gross of management and performance incentive fees. 
 
The charts depicted within this presentation are for illustrative purposes only and are not indicative of future performance. The data do not reflect the material differences between stocks, bonds, bills and 
inflation, such as fees (including sales and management fees), expenses or tax consequences. Common stocks generally provide an opportunity for more capital appreciation than fixed income investments 
but are also subject to greater market fluctuations. Corporate bonds, US Treasury bills and US government bonds fluctuate in value but, if held to maturity, offer a fixed rate of return and a fixed principal 
value. Government securities are guaranteed as to the timely payment of interest and provide a guaranteed return of principal. The principal value and interest on treasury securities are guaranteed by the 
US government if held to maturity. Investors cannot directly invest in an index. Actual results may vary based on an investor’s investment objectives and portfolio holdings. Investors may need to seek 
guidance from their legal and/or tax advisor before investing. 
 
To the extent the investments discussed herein represent international securities, you should be aware that there may be additional risks associated with international investing involving foreign economic, 
political, monetary and/or legal factors. International investing may not be for everyone. 
Municipal Bonds may be subject to state and local taxes, and/or the alternative minimum tax and capital gains tax. May be worth less or more than face value if sold prior to maturity. 
 
 
Investment advisory services are provided through Integrated Advisors Network, LLC (“Integrated”) a registered investment advisor. Registration does not imply a certain level of skill or training. Vineyard 
Global Advisors, LLC is a practice group of Integrated. 
 
The opinions expressed herein are those of Vineyard Global Advisors and are subject to change without notice. This material is not financial advice or an offer to sell any product. Forward-looking 
statements cannot be guaranteed. This document may contain certain information that constitutes “forward-looking statements” which can be identified by the use of forward-looking terminology such as 
“may,” “expect,” “will,” “hope,” “forecast,” “intend,” “target,” “believe,” and/or comparable terminology. No assurance, representation, or warranty is made by any person that any of Vineyard’s assumptions, 
expectations, objectives, and/or goals will be achieved. Nothing contained in this document may be relied upon as a guarantee, promise, assurance, or representation as to the future. Vineyard Global 
Advisors is an investment adviser registered with the U.S. Securities and Exchange Commission. Registration does not imply a certain level of skill or training. 
 
Investment advisory services offered through Integrated Advisors Network, LLC (“Integrated), a registered investment advisor. Vineyard Global Advisors is a DBA of Integrated. 
 
The S&P 500 Index is a stock market index that tracks the performance of 500 of the largest publicly traded companies in the United States. It is market-capitalization-weighted, meaning companies with 
a larger market value have a greater impact on the index. The S&P 500 is widely used as a benchmark for the U.S. equity market and provides a broad representation of various sectors of the economy, 
including technology, healthcare, financials, and consumer goods. It is often used by investors to gauge overall market performance and to compare the returns of individual investment portfolios. This 
document contains performance data that references the S&P 500 Index (the "Index"). The S&P 500 Index is a market capitalization-weighted index of 500 of the largest publicly traded companies in the 
U.S. and is widely regarded as a benchmark for the U.S. equity market. Please note that the S&P 500 Index is unmanaged and does not include transaction costs, fees, or expenses associated with the 
purchase or sale of securities. Unlike the performance of the Fund, which may be subject to fees, the performance of the Index does not reflect the impact of these costs. Index returns are typically gross 
returns, unless otherwise specified. Past performance of the Fund or its manager is not indicative of future results, and there can be no assurance that the Fund will outperform or track the performance of 
the S&P 500 Index or any other benchmark. The S&P 500 Index is used solely for comparison purposes and does not reflect any investment strategy or portfolio. It is not possible to directly invest in the 
S&P 500 Index. 
 
There is no guarantee that the investment objectives will be achieved. Moreover, past performance is not a guarantee or indicator of future results. Does not constitute advice or a recommendation or offer 
to sell or a solicitation to deal in any security or financial product. It is provided for information purposes only and on the understanding that the recipient has sufficient knowledge and experience to be able 
to understand and make their own evaluation of the proposals and services described herein, any risks associated therewith and any related legal, tax, accounting or other material considerations. 
Integrated is registered with the Securities and Exchange Commission (SEC). Registration of an investment adviser does not imply any specific level of skill or training and does not constitute an 
endorsement of the firm by the Commission. Business is only transacted in states in which it is property registered or is excluded or exempted from registration. A copy of Integrated's and VGA's current 
written disclosure brochure filed with the SEC which discusses among other things, business practices, services and fees, is available through the SEC's website at: www.adviserinfo.sec.gov 
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